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Retelling the Philippines’
‘turnaround story’
Long the exception to a region of dynamic export-oriented economies, recent
years have seen the Philippine economy deliver unusually impressive numbers,
receive successive votes of confidence from credit rating agencies, and emerge
as an unusually bright spot in an otherwise gloomy global economy. In 2013, its
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The causes behind this growth have been firmly established: a reinvigorated
mining sector, robust remittance inflows from overseas Filipinos and a rapidly-growing services offshoring industry. Its effects, however, remain only
partially understood. What is so far apparent is that the growth has failed to
address the high levels of unemployment, poverty and inequality that have
been persistent features of Philippine underdevelopment. If the new wealth has
so far failed to translate into the well-being of Filipinos, then where did it go?
Over the past decade, real estate was one of the best-performing sectors of the
Philippine economy. State data show that the gross value added (GVA) in real
estate expanded by 141 per cent from 2000 to 2010 - more than twice the pace of
the entire economy. This growth has given rise to two processes, both of which
raise further questions as to whether the headline growth numbers will translate into broader-based development.
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The second process is that, having captured most of the growth from the real
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Notes
The argument outlined here was first developed in Cardenas, K. (2014) “Urban
Property Development and the Creative Destruction of Filipino Capitalism”.
In W. Bello and J. Chavez (eds.) State of Fragmentation: The Philippines in Transition. Bangkok: Focus on the Global South, and appears in a condensed form
in Cardenas, K. (2014). “Cash-crop condominiums.” Philippine Daily Inquirer,
16 March 2014.
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